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INDEPENDENT AUDITOR’S REPORT
To the Members of Deepak Phenolics Limited
Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of DEEPAK PHENOLICS
LIMITED (“the Company”), which comprise the balance sheet as at March 31, 2018, and the
statements of profit and loss (including other comprehensive income), the statement of cash
flows and the statement of changes in equity for the year then ended, and a summary of the
significant accounting policies and other explanatory information (hereinafter referred to as
“Ind AS financial statements”)

Management’s Responsibility for the Financial Statements

1. The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of

the Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS
financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes in equity of
the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) prescribed under Section 133 of the
Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 (as amended).
This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and tair view and are tree from material misstatement, whether
due to fraud or error.

Auditor’s Responsibility

y /_4 “2. Our responsibility is to express an opinion on these Ind AS financial statements based on

fi 74 a\ our audit.
B MZ :

i (-, I?} We have taken into account the provisions of the Act, the accounting and auditing
"z’ 5, i/standards and matters which are required to be included in the audit report under the
S&ep accdd” provisions of the Act and the Rules made thereunder.
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4. We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the Ind AS financial statements are free from material misstatement.

5. Anaudit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the Ind AS financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
Ind AS financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s
preparation of the Ind AS financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of
the accounting estimates made by the Company’s Directors, as well as evaluating the
overall presentation of the Ind AS financial statements.

6. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Ind AS financial statements.

Opinion

7. In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid Ind AS financial statements give the information required by the Act
in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India including the Ind AS, of the financial position of the
company as at March 31, 2018 and its financial performance including other
comprehensive income, its cash flows and the changes in equity for the year then ended
on that date.

Report on Other Legal and Regulatory Requirements

8. As required by the Companies (Auditor’s Report) Order, 2016, issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act (the “Order”),
and on the basis of such checks of the books and records of the Company as we
considered appropriate and according to the information and explanations given to us, we
give in the Annexure I a statement on the matters specified in paragraphs 3 and 4 of the
Order, to the extent applicable.

9. Asrequired by Section 143(3) of the Act, we report that:

a. we have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purpose of our audit;

b. in our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;
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c. the Balance Sheet, the Statement of Profit and Loss, statement of Cash Flow and the
statement of changes in equity dealt with by this Report are in agreement with the
books of account;

d. Inour opinion, the aforesaid Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014 (as amended);

e.  On the basis of written representations received from the directors as on March 31,
2018 taken on record by the Board of Directors, none of the directors is disqualified as
on March 31, 2018, from being appointed as a director in terms of Section 164(2) of the
Act.

. With respect to the adequacy of internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
report in Annexure II.

g With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014(as amended), in our
opinion and to the best of our information and according to the explanations given to
us:

i.  The Company does not have any pending litigations which would impact its
financial position.
ii. The Company does not have any long-term contracts including derivative
contracts for which there are any material foreseeable losses that need provision.
ili.  During the year, there were no amounls which were required to be transferred by
the Company to the Investor Education and Protection Fund.

For B. K. Khare & Co
Chartered Accountants
F irrz Registration No. 105102W
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Partner
Membership No. 040404
Mumbai, April 30, 2018
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ANNEXURE I TO THE AUDITOR’S REPORT

Referred to in paragraph 9 of our report of even date on the Ind AS financial statements of
DEEPAK PHENOLICS LIMITED for the year ended March 31, 2018.

1. (i)  The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(ii) ~ During the year, the Company has not conducted physical verification of its fixed
assets as the Company’s project at Dahej is in the process of being implemented and
the entire amount spent is classified as capital work in progress. As informed to us,
the Company will conduct physical verification of the fixed assets as and when the
capital work in progress is capitalized.

(iii) ~ The title deeds of immovable properties are held in the name of the Company.

2. The inventory verification has been conducted at reasonable intervals by the Management
during the year. The discrepancies noticed on physical verification of inventory as
compared to book records were not material and have been appropriately dealt with in
the books of accounts.

3. The Company has not granted any loans, secured or unsecured to companies, firms or
other parties covered in the register maintained under section 189 of the Act. Accordingly,
the provisions of para 3(iii) of the Order are not applicable to the Company.

4. The Company has not granted any loans or provided any guarantees or security to the
parties covered under Section 185 and 186. According to the information and explanations
given to us and to the best of our knowledge, the provisions of section 185 and 186 have
been complicd with in respect of the investments made by the Compuuy.

5. In our opinion and according to the information and explanations given to us the
Company has not accepted any deposits to which directives of the Reserve Bank of India
or the provisions of Sections 73-76 of the Act apply. According to the information and
explanations given to us and to the best of our knowledge and belief, no order has been
passed by the Company Law Board or the National Company Law Tribunal or the RBI or
any other court or tribunal which is to be complied with by the Company.

6. In our opinion and according to information and explanation given to us, the Company is
not required to maintain cost records under sub-section (1) of Section 148 of the Act for
any of the products of the Company. Accordingly, the provisions of para 3(vi) of the
Order are not applicable to the Company.

7. (@)  According to the information and explanations given to us and the records of the
Company examined by us, in our opinion, the Company is regular in depositing the
undisputed statutory dues, including provident fund, employees’ state insurance,
income tax, sales tax, service tax, duty of customs, duty of excise, value added tax,
cess and other material statutory dues, as applicable, with the appropriate
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authorities. According to the information and explanations given to us no
undisputed amounts payable in respect of such statutory dues are in arrears, as on
March 31, 2018 for a period of more than six months from the date they became
payable.

(b)  According to the information and explanations given to us, there are no amounts of
the nature referred to clause 7(a) which have been deposited with the authority on
account of any dispute.

According to the records of the Company examined by us and the information and
explanations given to us, the Company has not defaulted in repayment of loans or
borrowings to any financial institution or bank or Government. The Company has not
raised any money via debentures.

The Company has not raised any moneys by way of initial public offer or further public
offer during the year and hence the provisions of para 3(ix) of the Order are not applicable
to the Company. According to the information and explanations given to us and to the
best of our knowledge and belief, the money raised by way of term loans have been
applied for the purposes for which these were raised.

During the course of our examination of the books and records of the Company, carried
out in accordance with the generally accepted auditing practices in India, and according to
the information and explanations given to us, we have neither come across any instance of
material fraud by the Company or on the Company by its officers or employees, noticed
or reported during the year, nor have we been informed of any such case by the
Management.

The Company has not paid/ provided for managerial remuneration in accordance with
the requisite approvals mandated by the provisions of Section 197 read with Schedule V to

the Act.

According to the information and explanations given ta us. the Campany is nnt a Nidhi
Company and hence, the provisions of para 3(xii) of the Order are not applicable to the

Company.

According to the information and explanations given to us, the related party transactions
entered into by the Company are in accordance with the provisions of Section 177 and 188

of the Act.

According to the information and explanations given to us and to the best of our
knowledge and belief, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the financial year and
hence the provisions of para 3(xiv) of the Order are not applicable to the Company.

According to the information and explanations given to us and to the best of our
knowledge and belief, the Company has not entered into any non-cash transactions with
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its directors or persons connected with them. Accordingly, the provisions of para 3(xv) of
the Order are not applicable to the Company.

16. According to the information and explanations given to us the Company is not required to
be registered under Section 45-1A of the Reserve Bank of India Act, 1934.

For B. K. Khare & Co
Chartered Accountants
Firm Registration No. 105102W

/
[X»M’ >

Ravi Kappor

Partner |

Membership No. 040404
Mumbeai, April 30, 2018
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ANNEXURE II TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON
THE FINANCIAL STATEMENTS OF DEEPAK PHENOLICS LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of DEEPAK
PHENOLICS Limited (“the Company”) as of March 31, 2018 in conjunction with our
audit of the standalone Ind AS financial statements of the Company for the year ended on
that date

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that operate
effectively for ensuring the orderly and efficient conduct of its business, including
adherence to the Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors” Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reparting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Cuidance MNate”) and e Slandards on Awditing, Issued by ICAT and deemed (o 1w
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls, both applicable to an audit of internal financial
controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate
/4-.internal financial controls over financial reporting was established and maintained and if
H f‘*“ :such controls operated effectively in all material respects.

Al Qur audit involves performing procedures to obtain audit evidence about the adequacy of
Ahe/ internal financial controls system over financial reporting and their operating
ﬁﬁéctlveness Our audit of internal financial controls over financial reporting included
J}" obtaining an understanding of internal financial controls over financial reporting,

Pune Bengaluru New Delhi Chennai
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assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made
only in accordance with authorisations of management and directors of the
company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the mherent limitations of internal tinancial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2018, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal




B. K. KHARE & Co.

CHARTERED ACCOUNTANTS

Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For B. K. Khare & Co
Chartered Accountants
Firm Registration No. 105102W

3 U
Ravi Kapoor -
Partner l
Membership No. 040404

Mumbai, April 30, 2018




Deepak Phenolics
Balance Sheet as at Ma

Limited
rch 31, 2018

(Rs. in Lakhs)

L : Notes As at As at As at
March 31, 2018 March 31, 2017 April 01, 2016
I |ASSETS
Non-current assets
(a) Property, Plant and Equipment 2 2,274.27 2,219.06 61.90
(b) Capital Work-in-Progress 2 91,825.86 30,846.26 2,161.74
(¢) Other Intangible assets 3 11.29 14.00 =
(d) Financial Assets
Other Financial Assets 4 96.69 63.25 42.09
(e) Deferred Tax Assets (net) 16 679.13 A =
(f) Other Non-Current Assets 5 3,578.76 10,542.79 3,960.76
Total Non-Current Assets 98,466.01 43,685.36 6,226.49
Current assets
(a) Inventories 6 13,729.87 2,650.32 16.70
(b) Financial Assets:
Investments 7 801.39 1,100.00 1,635.88
Trade Receivables 8 4,692.47 4,416.99 1,684.76
Cash and Cash Equivalents 9 1,529.63 1,025.63 135.65
Other Financial Assets 10 89.53 229.31 151.47
(c) Other Current Assets 11 9,405.17 0.53 0.53
Total Current Assets 30,248.05 9,422.78 3,624.99
TOTAL ASSETS 128,714.06 53,108.15 9,851.47
II |[EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 12 43,100.00 25,000.00 6,184.41
(b) Share Application Money 12 5,000.00 3,000.00 -
(c) Other Equity 13 (1,739.13) (1,255.51) (286.61)
Total Equity 46,360.87 26,744.49 5,897.80
Non-current liabilities
(a) Financial Liabilities:
Borrowings 14 45,749.93 8,124.18 =
(b) Provisions 15 10.23 43.58 12.83
(c) Other Non Current Liabilities 21 1,702.99 = -
Total Non-Current Liabilities 47,463.15 8,167.76 12.83
Current liabilities
(a) Financial Liabilities:
Borrowings 17 6,741.20 6,910.30 3,361.18
Trade Payables 18 18,096.30 3,971.60 529.36
Other Financial Liabilities 19 9,993.53 7,286.91 42.21
(b) Provisions 15 53.02 6.93 2.88
(d) Other Current Liabilities 20 5.99 20.16 5.22
Total Current Liabilities 34,890.03 18,195.90 3,940.85
Total Liabilities 82,353.19 26,363.66 3,953.67
TOTAL EQUITY AND LIABILITIES 128,714.06 53,108.15 9,851.47

As per our report of cven date

For

M/s B.K. Khare & Co.

Chartered Accountants 7

FirmfRggistration No. - 105102W-——~
o .y

Mumbai: April 30, 2018
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Ravi Kapo - 81 MUfu’;BAlj c

Partner V= \ /] £
Membership No. 040404 t:".'%‘\\_.// {:/
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The accompanyling notes form an integral part of the Financial Statement
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D. C. Mehta

Fui and un behalf of Lhe Buaid

Chairman & Managing Director

g

Shri d;((masﬁ/

Director

¥
Ao
Ajay’Jajoo

Chief FinanciallOfficer

Vadodara: April 30, 2018
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Deepak Phenolics Limited
Statement of Profit and Loss for the year ended March 31, 2018

(Rs. in Lakhs)

| Particulars Notes 2017-18 2016-17
1 [Revenue From Operations 22 19,985.96 13,656.85
II |Other Income 23 27.85 178.23
111 |Total Income (I+II) 20,013.80 13,835.08
IV |Expenses:
(a) Purchase of Traded Goods 24 19,098.69 16,284.83
(b) Changes in Inventories of Finished goods, Stock-in-Trade,
Work-in-Progress 25 681.63 (2,633.90)
(¢) Excise duty on sale of goods 47.56 143.48
(d) Employee Benefits Expenses 26 287.55 153.47
(e) Finance costs 27 480.74 322.88
(f) Depreciation and amortisation Expenses 28 70.19 43.59
(g) Other Expenses 29 510.06 489.54
Total Expenses (IV) 21,176.41 14,803.89
VvV |Profit before tax (V+VI) (1,162.61) (968.81)
V1 |Tax expense:
(a) Current Tax ;
(b) Deferred Tax 679.13 &
(c) Prior Period Tax adjustment
VII |Profit for the period (VII-VIII) (483.48) (968.81)
VIII |Other comprehensive income:
(A) Items that will not be reclassified to profit and loss:
(a) Remeasurement of defined benefit obligations (net) (0.14) (0.09)
Total Other comprehensive income for the period (VIII) (0.14) (0.09)
IX |Total comprehensive income for the year (VII+VIII) (483.62) (968.90)
Earnings per equity share
(i) Basic (Face Value per share Rs.10 each) (0.17) (0.73)
(ii) Diluted (Face Value per share Rs.10 each) (0.17) (0.72)

The accompanying notes form an integral part of the Financial Statements

As per our report of even date

For

M/s B.K. Khare & Co.

Chartered Accountants o
Registration No. - IDSIDQ’W ,h“‘

/..”’ \'“

Mumbai: April 30, 2018

D2

D. C. Mehta

Chairman & Managing Director

-

L

Shlgpadm

Director

Ajay Jajoo
Chief Financi

o

For and on behalf of the Board

Sanj
Direc

Upadhyay

Sandesh Anagd

Director

Officer

Vadodara: April 30, 2018




Deepak Phenolics Limited
Cash Flow Statement for the year ended March 31, 2018

(Rs. in Lakhs)

Mumbai: April 30, 2018

Particulars 2017-18 2016-17
CASH FLOW FROM OPERATING ACTIVITIES
Profit Before Tax from Continuing Operations (1,162.75) (968.90)
Profit Before Tax (1,162.75) (968.90)
Non-cash adjustment to reconcile Profit Before Tax to net Cash Flows
1. Depreciation / Amortisation on Continuing Operations 86.19 43.5¢
2. Amortisation of Preliminary Expenses 1.05 0.52
3. Transaction cost of Share Issue Expenses 0.40 175.95
4. Provision for Doubtful Debts 51.16 (1.71)
5. Gain on redemption of investment (3.92) (39.94)
6. Interest expenses 480.74 322.88
7. Interest Income (23.93) (50.43)
8. Dividend Income =
9. Loss on Sale of assets 0.87
Operating Profit before change in Operating assets and liabilities (571.06) (517.17)
Movements in working capital :
1. (Increase)/Decrease in Trade Receivables (326.65) (2,730.52)
2. (Increase)/Decrease in other non-current assets 2,475.29 (1,915.77)
3. (Increase)/Decrease in other current assets - 30.55
4. (Increase)/Decrease in Inventories (11,079.55) (2,633.62)
5. Increase/(Decrease) in Trade Payables 14,124.70 3,442.24
6. (Increase)/Decrease in Other Current Assets (9,404.11) -
7. Increase/(Decrease) in Current / Non Current Provisions 12.74 34.80
8. Increase/(Decrease) in Current Liabilities (14.17) 15.94
9. Increase/(Decrease) in Non-Current Liabilities 1,702.99 -
Cash generated from operations (3,079.83) (4,273.55)
Less:
Income tax paid (net of refund) (5.02) (4.29)
Net cash inflow from operating activities (3,084.85) (4,277.84)
CASH FLOW FROM INVESTING ACTIVITIES
1.Purchase of Plant, Property and Equipments (138.70) (2,203.32)
2. Increase in Capital WIP (60,979.60) (28,684.52)
3. Purchase of Intangibles - (16.26)
4. Increase in Capital Advaces related to Project 4,454.78 (4,687.42)
5. Sale of Current Investments 302.53 575.82
6. Increase in Other financial liabilities related to projects 2,706.62 7,243.70
7. Interest Received 23.93 50.43
8. FD with maturity between 3 to 12 Months 144.80 (104.10)
9. Proceeds from sale of fixed assets 3.44
Net cash outflow from investing activities (53,485.65) (27,822.23)
CASH FLOW FROM FINANCING ACTIVITIES
1. Increase in Share Capital 18,100.00 18,815.59
2. Increase in Share Application Money 2,000.00 3,000.00
3. Increase in Secured Loan 37,625.75 8,124.18
4. Increase/(Decreased) in Current Bolrowings (169.10) 3,549.12
5. Share lsgue Expenses (0.40) (175.950)
6. Intercst Paid (480.74) (322.88)
Nect cash outflow from financing agtivitics R7,074 R0 23,080 Up
Net increase/decrease in cash and cash equivalents A+B+C 504.00 889.08
Cash and cash equivalents at the beginning of the financial year 1,025.63 135.65
Cash and cash equivalents at the end of the financial year 1,529.63 1,025.63
Reconcialation of Cash & Cash Equivalents
Balances with Banks
- In Current Accounts 824.01 443.12
- FD with maturity less than 3 months 705.62 582.51
Total Cash and cash equivalents 1,529.63 1,025.63
As per our report of even date /‘_ For and on behalf of the Board
For
M/s B.K. Khare & Co. o Mehta Sanjay ‘Upadhyay
Chartered Accountants i Chalrman & Managing Director Di
e g
Shr\itv;ﬁurnfst,aa" Sandesh Anand
Director i -
] \99
- - -'.-'-.-.-—F, -
Ajay Jajoo Arvind
Chief Financial icer G
Vadodara: April 30, 2018
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Deepak Phenolics Limited
NOTES forming part of the Financial Statements for the year ended March 31, 2018

Company overview

Deepak Phenolics Limited (Formerly known as Deepak Clean Tech Limited) is a wholly owned subsidiary of Deepak
Nitrite Limited (along with nominees). It is formed for manufacturing for Phenol & Acetone as their main product.
Deepak Phenolics Limited is in the process of setting up a manufacturing facility at GIDC, Dahej (Gujarat).

1. Significant Accounting Policies
This Note provides a list of the significant Accounting Policies adopted by the Company in the preparation of these
Financial Statements. These policies have been consistently applied to all the years presented, unless otherwise

stated.

a) Basis of preparation
(i) Compliance with Ind AS
The Financial Statements comply in all material respects with Indian Accounting Standards (Ind AS) notified
under Section 133 of the Companies Act, 2013 (the Act) [Companies (Indian Accounting Standards) Rules,
2015] and other relevant provisions of the Act.
The Financial Statements up to the year ended March 31, 2017 were prepared in accordance with the
Accounting Standards notified under Companies (Accounting Standard) Rules, 2006 (as amended) and other
relevant provisions of the Companies Act, 2013. These Financial Statements are the first Financial Statements
of the Company in accordance with Ind AS. The date of transition to Ind AS is April 1, 2016. Refer 'Note 48"
for details of first-time adoption exemptions availed by the Company.

(ii) Historical cost convention
The Financial Statements have been prepared on a historical cost basis except for the following assets and
liabilities which have been measured at fair value or revalued amount:
a) Certain items of Property, Plant and Equipment
b) Certain financial assets and financial liabilities measured at fair value
c) Derivative Financial instruments
d) Defined benefit plan - plan assets measured at fair value
Historical cost is generally based on the fair value of the consideration given in exchange for goods and

services.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique. In estimating the fair value of an asset or
a liability, the Company takes into account the characteristics of the asset or liability if the market
participants would take those characteristics into account when pricing the asset or liability at the
measurement date. Fair value measurement and/or disclosure purposes in the financial statements is
determined on such a basis except for leasing transactions that are within the scope of Ind AS 17, and
measurements that have some similarities to fair value but are not fair value, such as net realisable value in
Ind AS 2 or value in use in Ind AS 36. In addition, for financial reporting purposes, fair value measurements
are rategorized inta Level 1, 2 ar 2 hased on the degree to which the inputs to the fair value measurements
Are chamrumble Aol the sigoificance of e inpals e Uz Tah valug imedsugingnt by ILe gnllisly, widch diw

deMeribed vy relows!
e Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the

entity can access at the measurement date;

¢ Level 2 inputs are inputs, other than quoted prices included in Level 1, that are observable for the asset or
liability, either directly or indirectly; and

e Level 3 innuts are unohservable innuts far the asset or liahilitv.

(iii) Functional and presentation currency

Items included in the Financial Statements of the Company are measured using the currency of the primary
economic environment in which the Company operates (‘functional currency’). The Financial Statements of
the Company are presented in Indian currency (INR), which is also the functional and presentation currency

of the Company.

(iv) Use of estimates and critical accounting judgements

Preparation of the Financial Statements requires use of accounting estimates which, by definition, will be

equal to the actual results. The estimates and the associated assumptions are based on historical experience

and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and the underlying assumptions are reviewed on an ongoing basis. Revisions to accounting

estimates are recognised in the period in which the estimate is revised and future periods affected.
"'«Sjgnificanl:judgements and estimates relating to the carrying values of assets and liabilities include useful

Iwes of property, plant and equipment and intangible assets, impairment of property, plant and equipment,

—
g apguble assets and investments, provision for employee benefits and other provisions, recoverability of
: de ‘errt;d tax assets, commitments and contingencies.
{ MUMBAI j




d)

e)

f)

Foreign currency transactions

(i) Transactions and Balances

In preparing the financial statements of the Company, transactions in currencies other than the entity’s
functional currency (foreign currencies) are recognised at the rates of exchange prevailing at the dates of the
transactions. At the end of each reporting period, monetary items denominated in foreign currencies are
retranslated at the rates prevailing at that date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at the rates prevailing at the date when the fair value was
determined. Non-monetary items that are measured in terms of historical cost in a foreign currency are not

retranslated.
Exchange differences on monetary items are recognised in statment profit or loss in the period in which they

arise.

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the Statement
of Profit and Loss, within finance costs.

The Company enters into a variety of derivative financial instruments to manage its exposure to interest rate
and foreign exchange rate risks, including foreign exchange forward contracts, option contracts and interest
rate swaps.

The derivative financial instruments are reinstated at fair value at each period end and gain or loss on these
derivative instruments are recoanised in the Statement of Profit and Loss.

Income taxes

The income tax expense represents the sum of the tax currently payable and deferred tax.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at
the end of the reporting period. The Management periodically evaluates positions taken in tax returns with
respect to situations in which applicable tax regulation is subject to interpretation. It establishes provisions
where appropriate on the basis of amounts expected to be paid to the tax authorities. Current tax assets and
tax liabilities are offset where the entity has a legally enforceable right to offset and intends either to settle
on a net basis, or to realise the asset and settle the liability simultaneously. Current and deferred tax is
recognised in the Statement of Profit and Loss, except to the extent that it relates to items recognised in
Other Comprehensive Income or directly in equity. In this case, the tax is also recognised in Other
Comprehensive Income or directly in equity, respectively.

Minimum Alternate Tax (‘MAT’) under the provisions of the Income Tax Act, 1961 is recognised as current tax
in the Statement of Profit and Loss. The credit available under the Act in respect of MAT paid will be
recognised as an asset only when and to the extent there is convincing evidence that the Company will pay
normal income tax during the period for which the MAT credit can be carried forward for set off against the
normal tax liability. Such an asset is reviewed at each Batance Sheet date.

Deferred income tax is provided in full, using the liability method, on temporary differences arising between
the tax bases of assets and liabilities and their carrying amounts. However, deferred tax liabilities are not
recognised if they arise from the initial recognition of Goodwill. Deferred income tax is also not accounted for
if it arises from initial recognition of an asset or liability in a transaction other than a business combination
that at the time of the transaction affects neither accounting profit nor taxable profit /(tax loss). Deferred
income tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the
Balance Sheet date and are expected to apply when the related deferred income tax asset is realised or the
deferred Incomce tax liability 13 settlad.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is
probable Lhat future taxable amounts will be available to utilise those temporary difterences and losses.

Deferred Lax assets and liabilities are classified as non-currenl assets and liabilities. Deferred tax assets and
liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities and
when the deferred tax balances relate to the same taxation authority.

Dividend distribution tax arising out of payment of dividends to shareholders under the Indian Income Tax
Act regulation are recognized in statement of changes in equity as part of associated dividend payment.

Property, Plant and Equipment
Property, plant and equipment heid for use in the production or supply of goods or services are stated at cost

less accumulated depreciation and accumulated losses if any.

Subsequent costs are included in the carrying amount of asset or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably. All other repairs and maintenance expenses are
charged to the Statement of Profit and Loss during the period in which they are incurred.

Spare parts, stand-by equipment and servicing equipment are recognised as property, plant and equipment if
they are held for use in the production or supply of goods or services and are expected to be used during

more than one period.

—=—-Property, plant and equipment which are not ready for intended use as on the date of Balance Sheet are

'_.ﬁ?é_t[osed as ‘Capital work-in-progress’.
N ol




a)

h)

b))

k)

Depreciation methods, estimated useful lives and residual value:
Depreciation is provided, pro rata for the period of use, under the Straight Line Method (SLM).

Depreciation on all tangible assets is provided at the rates and in the manner prescribed by Schedule II to
the Companies Act, 2013.

Freehold land is stated at historical cost and is not depreciated.

Land accounted under finance lease is amortised on a straight-line basis over the period of lease.

An item of property, plant and equipment is derecognised upon disoposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or
retirement of an item of property, plant and equipment is determined as the difference between the sales
proceeds and the carrying amount of the asset and is recognised in the Statement of Profit and Loss.

In respect of depreciable assets for which Impairment Loss is recognised, depreciation/amortisation is
charged on the revised carrying amount over the remaining useful life of the assets computed on the basis of
the life prescribed in schedule II to the Companies Act, 2013.

The residual values, useful lives and method of depreciation of property, plant and equipment is reviewed at
each financial year end and adjusted prospectively, if appropriate.

Assets held for disposal are classified as Current Assets at lower of its carrying amount and fair value less
costs to sell, difference being recognised in the Statement of Profit and Loss.

Intangible assets

Intangible assets are stated at their original cost of acquisition, less accumulated amortisation and
impairment losses, if any. An Intangible Asset is recognised, where it is probable that the future economic
benefits attributable to the Asset will flow to the enterprise and where its cost can be reliably measured.

The cost of intangible assets is amortised over the estimated useful life, in any case, not exceeding ten years,
on a straight-line basis. A detail of estimated useful life is given below:

Software and related implementation 6 years

Impairment of assets
The carrying amount of cash generating units/assets is reviewed at the Balance Sheet date to determine

whether there is any indication of impairment. If such indication exists, the recoverable amount is estimated
as the net selling price or value in use, whichever is higher. Impairment loss, if any, is recognised whenever
carrying amount exceeds the recoverable amount. The impairment loss recognised in prior accounting period
is reversed if there has been a change in the estimate of recoverable amount.

Cash and cash equivalents
Cash and cash equivalents include cash in hand, demand deposits with bank and other short-term (3 months

or less from the date of acquisition), highly liquid investments that are readily convertible into cash and
which are subject to an insignificant risk of changes in value.

Inventories
Raw materials, packing materials, stores and spares other than specific spares for plant and equipment are

valued at cost determined on period-moving weighted average basis and are net of Cenvat, VAT & GST. Cost
comprises all costs of purchase, costs of conversion and other costs incurred in bringing the inventory to the
present location and condition. Due allowances are made for slow moving and obsolete inventories based on
estimates made by the Company. Items such as spare parts, stand-hy equipment and servicing equipment
which is nol plant and equipment gets classifled as inventory.

Finiched Goods and Stoclc in proccas are volued ot cost of purchase of raw mareiiala ancd o i e el
Inchadtng the cost Incurred In the nnemal ranres ot business o hemgpog o sl orise opy Ty Tha praseod
condition or at the net realisable value, whichever is lower. The inventories of joint products are valued by
allocating the costs to the joint products by 'Relative Sales Value’ method. By-products are valued at net
realisable price.

Investments and other financial assets

(i) Classification

The Company classifies its financial assets in the following measurement categories:

i) Those to be measured subsequently at fair value (either through Other Comprehensive Income, or through
profit or loss)

ii) Those measured at amortised cost

The classification depends on the business model of the entity for managing financial assets and the
contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or Other
Comprehensive Income. For investments in debt instruments, this will depend on the business model in
which the investment is held. For investments in equity instruments, this will depend on whether the
Company has made an irrevocable election at the time of initial recognition to account for the equity
investment at fair value through Other Comprehensive Income.




b) Current versus non-current classification
Assets and liabilities are classified as Current or Non-Current as per the provisions of the Schedule III notified

under the Companies Act, and the Company’s normal operating cycle.
An asset is treated as current when it is:
i. Expected to be realised or intended to be sold or consumed in normal operating cycle;
ii. Held primarily for the purpose of trading;
iii. Expected to be realised within twelve months after the reporting period, or
iv. Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.
All other assets are classified as non-current.
A liability is current when:
i. It is expected to be settled in normal operating cycle;
ii. It is held primarily for the purpose of trading;
iii. It is due to be settled within twelve months after the reporting period, or
iv. There is no unconditional right to defer the settlement of the liability for at least twelve months after
the reporting period
All other liabilities are classified as non-current.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash
and cash equivalents. Based on the nature of business and its activities, the Company has ascertained its
operating cycle as twelve months for the purpose of Current & Non-Current classification of assets and

liabilities.

c) Revenue recognition
(i) Timing of recognition
Revenue from sale of goods is recognized when the significant risks and rewards of ownership of goods are
transferred to the buyer, recoverability of consideration is probable, the amount of revenue and cost incurred
or to be incurred in respect of the transaction can be measured reliably and there is no continuing managerial
involvement over the goods sold.
Revenue from services is recognised in the accounting period in which the services are rendered.
Eligible export incentives are recognised in the year in which the conditions precedent is met and there is no
significant uncertainty about the collectability.

(ii) Measurement of revenue:

Sale of Goods:

Revenue includes excise duty as it is paid on production and is a liability of the manufacturer, irrespective of
whether the goods are sold or not. As per Ind AS 18, the revenue is reported net of GST. Discounts given
include rebates, price reductions and other incentives given to customers. The Company bases its estimates
on historical results, taking into consideration the type of customer, the type of transaction and the specifics
of each arrangement. Accumulated experience is used to estimate and provide for the discounts and returns.
The volume discounts are assessed based on anticipated annual purchases. No element of financing is
deemed present as sales are made with a credit term which is consistent with market practice.

Revenue from services is recognized when the services are rendered or when contracted milestones have
been achicved.

Interest income:

Interest income from Financial Assets is recognised when it is probable that the economic benefits will flow to
the company and the amount of income is measured reliably. Interest income is accrued on time basis, by
reference to the principle outstanding and using the effective interest rate method. The effective interest rate
is the rate that exactly discounts estimated future cash receipts through the expected life of the financial
asset to the gross carrying amount of a financial asset. When calculating the effective interest rate, the
Company estimates the expected cash flows by considering all the contractual terms of the financial
instrument (for example, prepayment, extension, call and similar options) but does not consider the expected

credit losses.




(ii) Initial recognition and measurement

Financial assets are recognised when the Company becomes a party to the contractual provisions of the
instrument. Financial assets are recognised initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attributable to the acquisition of the
financial asset. Transaction costs of financial assets carried at fair value through profit or loss are expensed in
the Statement of Profit and Loss.

(iii) Subsequent measurement

After initial recognition, financial assets are measured at:

i) Fair value {either through Other Comprehensive Income (FVOCI) or through profit or loss (FVPL)} or,

i) Amortised cost

(iv) Debt instruments
Subsequent measurement of debt instruments depends on the business model of the Company for managing

the asset and the cash flow characteristics of the asset. There are 3 measurement categories into which the
Company classifies its debt instruments:

Measured at amortised cost:

Financial assets that are held within a business model whose objective is to hold financial assets in order to
collect contractual cash flows that are solely payments of principal and interest, are subsequently measured
at amortised cost using the EIR method less impairment, if any, the amortisation of EIR and loss arising from
impairment, if any is recognised in the Statement of Profit and Loss.

Measured at fair value through Other Comprehensive Income (OCI):

Financial assets that are held within a business model whose objective is achieved by both, selling financial
assets and collecting contractual cash flows that are solely payments of principal and interest, are
subsequently measured at fair value through Other Comprehensive Income. Fair value movements are
recognised in the OCI. Interest income measured using the EIR method and impairment losses, if any are
recognised in the Statement of Profit and Loss. On de-recognition, cumulative gain/(loss) previously
recognised in OCI is reclassified from the equity to other income in the Statement of Profit and Loss.

Measured at fair value through profit or loss:
A financial asset not classified as either amortised cost or FVOCI, is classified as FVPL. Such financial assets

are measured at fair value with all changes in fair value, including interest income and dividend income if
any, recognised as other income in the Statement of Profit and Loss.

(v) Equity instruments

The Company subsequently measures all investments in equity instruments other than subsidiary companies
at fair value. The Management of the Company has elected to present fair value gains and losses on such
equity investments, except for strategic investments, in the Statement of Profit and Loss. Dividends from
such investments continue to be recognised in profit or loss as other income when the right to receive
payment is established.

Changes in the fair value of financial assets at fair value through profit or loss are recognised in the
Statement of Profit and Loss. Impairment losses (and reversal of impairment losses) on equity investments
mcasured at FVOCI are not reported separately from other changes in fair value.

{vi) Impairment of financial aasela
At each balance sheet date, the Company assesses whether a financial asset is to be impaired. Ind AS 109

requires expected credit losses to be measured through loss allowance. The Company measures the loss
allowance for financial assets at an amount equal to lifetime expected credit losses if the credit risk on that
financial asset has increased significantly since initial recognition. If the credit risk on a financial asset has
not increased significantly since initial recognition, the Company measures the loss allowance for financial
assets at an amount equal to 12-month expected credit losses. The Company uses both forward-looking and
historical information to determine whether a significant increase in credit risk has occurred.

(vii) De-recognition

A financial asset is de-recognised only when the Company

i) has transferred the rights to receive cash flows from the financial asset or

ii) retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual
obligation to pay the cash flows to one or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially all
risks and rewards of ownership of the financial asset. In such cases, the financial asset is de-recognised.
Where the entity has not transferred substantially all risks and rewards of ownership of the financial asset,
the financial asset is not de-recognised. Where the entity has neither transferred a financial asset nor retains
substantially all risks and rewards of ownership of, the financial asset is de-recognised if the Company has
not retained control of the financial asset. Where the Company retains control of the financial asset, the asset
is continued to be recognised to the extent of continuing involvement in the financial asset.

Financial liabilities

(i) Classification

Financial liabilities and equity instruments issued by the Company are classified according to the substance of
‘the contractual arrangements entered into and the definitions of a financial liability and an equity instrument,




m)

n)

0)

p)

(ii) Initial recognition and measurement
Financial liabilities are recognised when the Company becomes a party to the contractual provisions of the

instrument. Financial liabilities are initially measured at the fair value.

(iii) Subsequent measurement

Financial liabilities are subsequently measured at amortised cost using the effective interest rate method.
Financial liabilities carried at fair value through profit or loss is measured at fair value with all changes in fair
value recognised in the Statement of Profit and Loss.

(iv) De-recognition

A financial liability is de-recognised when the obligation specified in the contract is discharged, cancelled or
expires.

Offsetting financial instruments
Financial assets and liabilities are offset and the net amount is reported in the Balance Sheet where there is a

legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or
realise the asset and settle the liability simultaneously.

Borrowing costs
General and specific borrowing costs that are directly attributable to the acquisition, construction or

production of a qualifying asset are capitalised during the period of time that is required to complete and
prepare the asset for its intended use or sale. Qualifying assets are assets that necessarily take a substantial
period of time to get ready for their intended use or sale. Investment income earned on the temporary
investment of specific borrowings pending their expenditure on qualifying assets is deducted from the
borrowing costs eligible for capitalisation. Other borrowing costs are recognised in the Statement of Profit and
Loss in the period in which they are incurred.

Provisions and contingent liabilities
Provisions are recognised when the Company has a present legal or constructive obligation as a result of past

events, it is probable that an outflow of resources will be required to settle the obligation and the amount can
be reliably estimated. These are reviewed at each year end and reflect the best current estimate. Provisions
are not recognised for future operating losses. Where there are a number of similar obligations, the likelihood
that an outflow will be required in settlement is determined by considering the class of obligations as a
whole. A provision is recognised even if the likelihood of an outflow with respect to any one item included in
the same class of obligations may be small. Provisions are measured at the present value of best estimate of
the Management of the expenditure required to settle the present obligation at the end of the reporting
period. The discount rate used to determine the present value is a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the liability. The increase in the provision
due to the passage of time is recognised as interest expense.

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence
of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events
not wholly within the control of the Company or a present obligation that arises from past events where it is
either not probable that an outflow of resources will be required to settle the obligation or a reliable estimate
of the amount cannot be made.

Employee benefits

(i) Short-term employee benefits

Short term benefits payable before twelve months after the end of the reporting period in which the
employees have rendered service are accounted as expense in statement of profit and loss.

(ii) Defined contribution plan

Company’s contributions paid/payable during the year to Provident Fund, Superannuation Fund are
recognised in the Statement of Profit and Loss.

(iii) Defined benefit plan

The Company’s net obligation in respect of an approved gratuity plan, which is defined benefit plan, is
calculated using the projected unit credit method and the same is carried out by qualified actuary. The
current service cost and interest on the net defined benefit liability / (asset) is recognized in the statement of
profit and loss. Past service cost are immediately recognized in the statement of profit and loss. Actuarial
gains and losses net of deferred taxes arising from experience adjustment and changes in actuarial
assumptions are recognized in other comprehensive income in the period in which they arise.

(iv) Compensated absence and earned leaves

The Company’s current policy permits eligible employees to accumulate compensated absences up to a
prescribed limit and receive cash in lieu thereof in accordance with the terms of the policy. The Company
measures the expected cost of accumulating compensated absences as the additional amount that the
Company expects to pay as a result of unused entitlement that has accumulated as at the reporting date. The
expected cost of these benefits is calculated using the

projected unit credit method by qualified actuary every year. Actuarial gains and losses arising from
experience adjustment and changes in actuarial assumptions are recognized in the statement of profit and

loss in the period in which they arise.




q) Government Grants
The Company had imported property, plant and equipment under the Export Promotion Capital Goods (EPCG)
Scheme wherein the Company is allowed to import capital goods including spares without customs duty,
subject to certain export obligations which should be fulfilled within specified time period. Since the Company
has recomputed cost as per Ind AS 16, it has made the following adjustments to meet the requirements of
Ind AS 16 - Property, Plant & Equipment and Ind AS 20 - Accounting for Government Grants and disclosure of

Government assistance :
The custom duty benefit received treated as Export Obligation (Unexpired) included in other non current

liabilities with a corresponding increase in the value of capital work-in-progress of Rs 17.03 Cr.

r) Research and Development
Research and Development expenditure is charged to revenue under the natural heads of account in the year
in which it is incurred. Research and Development expenditure on property, plant and equipment is treated in
the same way as expenditure on other property, plant and equipment.

s) Earnings per share
Basic Earnings per share (EPS) is calculated by dividing the net profit or loss for the period attributable to
Equity Shareholders by the weighted average number of Equity shares outstanding during the period. Diluted
Earnings per Equity Share are computed by dividing net income by the weighted average number of Equity
Shares adjusted for the effects of all dilutive potential Equity Shares. Earnings considered in ascertaining the
EPS is the net profit for the period after attributable tax thereto for the period.

t) Segment Reporting - Basis of Information
There are no reportable segments as defined by IND AS 108 on “Segment Reporting”.
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Notes forming part of the Financial Statements as and for the year ended March 31,2018

3. INTANGIBLE ASSETS Rs. in Lakhs

Intangible assets Eomputer Total
Software

Gross Carrying amount
Deemed Cost as at April 01, 2016 - 0
Additions during the year 16.26 16.26
Deductions during the year -
Other adjustments =
Gross Carrying amount as at March 31, 2017 16.26 16.26
Additions during the year 0.00 0.00
Deductions during the year =
Other adjustments =
Gross Carrying Amount as at March 31, 2018 16.26 16.26
Depreciation/Amortisation
For the year 2016-17 2.26 2.26
Disposal and adjustments - 5
Upto March 31, 2017 2.26 2.26
For the year 2017-18 2.71 2.71
Disposal and adjustments
Upto March 31, 2018 4.97 4.97
Net Carrying amount
As at March 31, 2017 14.00 14.00
As at March 31, 2018 11.29 11.29




Notes forming part of the Condensed Financial Statements

4. OTHER FINANCIAL ASSETS (NON CURRENT)

As at As at As at
March 31, 2018 March 31, 2017 April 1, 2016
Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs
a2} Security Deposits
Unsecured, considered good
i} Others 96.69 5335 42.09
Total 96.69 63.25 42.09
5. OTHER NON-CURRENT ASSETS
As at As at As at
March 31, 2018 March 31, 2017 April 1, 2016
Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs|
(a) Capital Advances 3,578.76 B,033.54 3,345.12
(b} Balances with Statutory / Government authorities - 2,508.73 513.60
(¢) Unamortised Expenses 0.52 1.04
(d) TDS Receivables -
Total 3,578.76 10,542.79 3,960.76
6. INVENTORIES ( At lower of cost or net realisable value)
As at As at As at
March 31, 2018 March 31, 2017  April 01,2016
Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs
(a) Raw materials and components 8,277.50 1.24 115
Add: Goods-in-transit 3,484.91 = =
11,762.41 1.24 1,15
(b} Work-in-progress
{c) Finished goods 1,967.45 2,649.08 1518
Total 13,729.87 2,650.32 16.70
B — — S=—s=te e
Inventories hypothecated/mortgaged as security for borrowings are disclosed under note 14 and note 17
7. INVESTMENTS
As at March 31, As at March 31, As at April 01,
2018 2017 2016
Amount Amount Amount
Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs
Investments measured at FVTPL (Un Quoted)
Investments in Mututal Funds 801,39 1,100.00 1,635.88
Total 801.39 1,100.00 1,635.88
8. TRADE RECEIVABLES
As at As at As at
March 31, 2018 March 31, 2017 April 1, 2016
Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs
(a) Unsecured, Considered Good
i} Trade Receivables 4,319.12 4,416.99 1,686.47
i) Related Parties 424.52 =
(b} Unsecured, Considered Doubtful
Less : Allowances for doubtful debts (51.16) - {(1.71}
Total 4,692.47 4,416.99 1,684.76
The credit period on sales of goods varies with business seaments/ markets and generally ranges between 30 to
150 days. No interast is reravered an trare receivables for payments received after the due date
Trade reccivables hypothecated/mortgaged as sacurity for borrowings are disclosad undar note1? and note21
9. CASH AND CASH EQUIVALENTS
As at As at As at
March 31, 2018 March 31, 2017 April 1, 2016
Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs
{a) Cash on hand - - -
(b) Balances with banks* 1,529.63 1,025.63 135.65
Total 1,529.63 1,025.63 135.65
“Batances with Banks includes:
As at As at As at
March 31, 2018 March 31, 2017 April 1, 2016
Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs
(i) In Currant accounts 824.01 443,12 135.65
(ii} FD with maturity less than 3 Months 705.62 582.51 =
Total 1,529.63 1,025.63 135.65
10. OTHER CURRENT FINANCIAL ASSETS
As at As at As at
March 31, 2018 March 31, 2017 April 1, 2016
Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs
(a) Insurance Claim Receivable - ) 3.13
(b) Receivable against expenses - - 27.42
{c) Advance Income Tax (Net of Provision) 10.23 5.91 0.92
(d) FD with maturity between 3 to 12 Months 75.30 224.10 120.00
Total 89.53 2259.31 151.47
11. OTHER CURRENT ASSETS
As at As at As at
March 31, 2018 March 31, 2017 April 1, 2016
Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs
Unsecured, considered good
(a) GST Recoverable 9,311.88
(b) Prepaid Expenses 89.93 = -
(c) Unamortised Expenses 0.00 0.53 Q.53
(d) Other Receivables 3.35. = =
Total 9,405.17 0.53 0.53
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Notes forming part of the Condensed Financial Statements

12. Equity Share Capital
As at As at
March 31, 2018 March 31, 2017
Rs. in Lakhs Rs. in Lakhs
(A) Authorised:
280,00,00,000 (P.Y. 280,00,000) Equity shares of Rs. 10 each 28,000.00 28,000.00
270,00,000 (P.Y. 270,00,000) Preference shares of Rs. 100 each 27,000.00 27,000.00
Total 55,000.00 55,000.00
(B) Issued, Subscribed and fully paid up:
280,00,00,000 (P.Y. 250,00,00,000) Equity shares of Rs. 10 each 28,000.00 25,000.00
151,00,000 (PY NIL) Preference Shares of Rs.100/- each fully paid 15,100.00
Total 43,100.00 25,000.00
(a) Share Application Money
Equity shares of face value Rs. 10 each = 3,000.00
Preference shares of face value Rs. 100 each 5,000.00 =
Total 5,000.00 3,000.00

Reconciliation of number of Equity Shares outstanding at the beginning and at the end of the period :

(a)
As at March 31, 2018 As at March 31, 2017
No. of shares Rs. in Lakhs No. of shares Rs. in Lakhs
Equity Shares
Shares outstanding at the beginning of the period 250,000,000 25,000.00 61,844,100 6,184.41
Issued during the year 30,000,000 3,000.00 188,155,900 18,815.59
Shares outstanding at the end of the period 280,000,000 28,000.00 250,000,000 25,000.00
(b) Reconciliation of number of Preference Shares outstanding at the beginning and at the end of the period :
As at March 31, 2018 As at March 31, 2017
No. of shares Rs. in Lakhs No. of shares Rs. in Lakhs
Preference Shares
Shares outstanding at the beginning of the period -
Issued during the year 15,100,000 15,100.00 = =
Shares outstanding at the end of the period 15,100,000 15,100.00 - -
Note: 151,00,000 No. of Preference Shares @ Rs. 100/- each issued at 7% Non-Cumulative Optionally Convertible Redeemable (OCPS) basis.
The amount paid on each OCPS shall be either redeemed at face value of Rs. 100 or converted into ten (10) equity shares of face value of
Rs. 10/- each within a period not exceeding twenty (20) years from the date of allotment of OCPS at the option of either the company and/
or the holder of the OCPS, The OCPS carry voting rights as prescribed under the provisions of Companies Act,2013
(c) Details of shares held by each shareholder holding more than 5% Equity shares of Rs. 10 each fully paid in the Company :
Name of the Shareholder As at March 31, 2018 As at March 31, 2017
No. % holding No. % holding
Deepak Nitrate Limi & it's Nominees
Equity Shares of Rs. 10 each 280,000,000 100.00 250,000,000 100
Preference Shares of Rs. 100 each 15,100,000 100.00




Notes forming part of the Condensed Financial Statements

13. OTHER EQUITY

As at As at As at
March 31, 2018 March 31, 2017 April 1, 2016
Rs. in Lakhs Rs. in Lakhs
Reserves & Surplus
(a) Retained Earnings (1,738.90) (1,255.42) (286.61)
Reserves representing unrealised gains/(losses)
Remeasurement of defined benefit obligations (net) (0.23) (0.09) =
Total (1,739.13) (1,255.51) {(286.61)
As at As at As at
March 31, 2018 March 31, 2017 April 1, 2016
Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs
(a) Retained Earnings
Balance at beginning of year (1,255.42) (286.61) {46.28)
Profit attributable to owners of the Company {Profit for the year)
(483.48) {968.81) (240.33)
Balance at end of year (1,738.90) (1,255.42) (286.61)
(b) Remeasurement of defined benefit obligations (net)
through other comprehensive income
Balance at beginning of year (0.09) -
Movements (0.14) (0.09)
Balance at end of year (0.23) (0.09)
14. NON-CURRENT BORROWING
As at As at As at
March 31, 2018 March 31, 2017 April 1, 2016
Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs
Secured Loans
Term Loan from Banks
Foreign Currency Loan from Banks & Financial Institutions
Loan from Banks 47,483.72 10,072.97 =
Less : Unamortized Exp. (1,733.79) (1,948.79)
Total 45,749.93 8,124.18 -
Term Loans:
Term Loan borrowings are Secured by way of first charge on Fixed Assets by way of hypothecation and
mortgage and Second charge over Company’s Raw Materials, Semi-Finished and Finished Goods, Consumable
Stores and Book Debts by way of hypothecation.
Repayment Schedule:
a) Current Rate of Interest on Rupee loan from Banks are in the range of respective banks MCLR plus spread of
1.05% to 2.20% p.a.
b) Term loan from all Banks is repayable on quarterly basis starting from June, 2020 with last installment
payable in December, 2028.
15. PROVISIONS
As at As at As at
March 31, 2018 March 31, 2017 Aoril 1. 2016
Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs
Non-current
(a) Provision for Employee benefit obligations
Provision for Leave benefits 10.23 22422 7.94
Provision for Gratuity - 21.36 4.89
Total-Non-Current 10.23 43.58 12.83
Current
(a) Provision for Employee benefit obligations
Provision for Leave benefits 43.35 6.70 2.86
Provision for Gratuity 9.67 0.23 0.02
53.02 6.93 2.B8
Total-Current 63.25 50.51 15.71
16. DEFERRED TAX ASSETS / LIABILITY (NET)
As at As at As at
March 31, 2018 March 31, 2017 April 1, 2016
Rs. in Lakhs Rs, in Lakhs Rs. in Lakhs
(i) Break up of deferred tax liability as at year end:
Nature of timing difference
Others -
Total Deferred Tax Liability - - -
I; {il") Break up of deferred tax asset as at year end:
|~"""-Nature of timing difference
\"‘D"-FI:\ provided for unabsorbed depreciation & business losses (679.13) - -
MAT\Credit Entitlement = = -
_ﬁﬁmtrl‘- ferred Tax Asset (679.13) - -
Dgéamd tax (Assest) / Liability (net) : 679.13 - -




Notes forming part of the Condensed Financial Statements

17. CURRENT BORROWING
As at As at As at
March 31, 2018 March 31, 2017 April 1, 2016
Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs
a) Loans repayable on demand from Banks :
(i) Secured 4,085.37 3,087.60 1,361.18
(ii) Unsecured 5.84 822.70 3
b) Unsecured Borrowings from Director and Related Parties 2,650.00 3,000.00 2,000.00
Total 6,741.20 6,910.30 3,361.18
a) Working Capital borrowings from banks represent Cash Credit/Over draft facility with rate of interest
as MCLR of respective banks plus spread ranging from 0.00% - 1.30% p.a. Buyers' Credit outstanding
as on 31/3/2018 is taken for capital good imported and against Letter of Undertaking with rate of
interest ranging from LIBOR/EURIBOR plus spread ranging from 0.27% p.a. to 0.40% p.a. These
borrowings are repayable on demand.
b) Working Capital borrowings are Secured by way of first Hypothecation charge over Company’s Raw
Materials, Semi-Finished and Finished Goods, Consumable Stores and Book Debts by way of
hypothecation.
18. TRADE PAYABLES
As at As at As at
March 31, 2018 March 31, 2017 April 1, 2016
Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs
(a) to outstanding dues of Micro Small and Medium -
Enterprises
(b) to outstanding dues of creditors other than Micro .
Enterprises and Small enterprises 18,096.30 S 529.36
Total 18,096.30 3,971.60 529.36
19. OTHER FINANCIAL LIABILITIES - CURRENT
As at As at As at
March 31, 2018 March 31, 2017 April 1, 2016
Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs
(a) Security Deposits 3.31 1.00 -
(b) Interest accrued but not due on Borrowings 16.67 = =
(c) Creditors for Project 9,932.55 7,285.91 42.21
(d) Others 41.00 : £
Total 9,993.53 7,286.91 42.21
20 OTHER CURRENT LIABILITIES
AS AT AS AT Aw al
March 31, 2018 March 31, 2017 April 1, 2016
Na, in Laltha Na in Lalkkhs Ry, in Lukha
(a) Advances received from Customer N.RR -
(b) Statutory Dues 5.11 20.16 5.22
Total 5.99 20.16 5.22
21. OTHER NON- CURRENT LIABILITIES
As at As at As at

March 31, 2018 March 31, 2017 April 1, 2016

(a) Export Obligations (Unexpired)
Total

Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs
1,702.99 - E

1,702.99 - -




Notes forming part of the Condensed Financial Statements

22 REVENUE FROM OPERATIONS

For the Period For the Period

March 31, 2018 March 31, 2017
Rs. in Lakhs Rs. in Lakhs

(a) Sale of Products 19,985.88 13,655.44
(b) Other operating revenues
- Duty Drawback received 0.08 -
- Insurance Claims = 1.41
Total 19,985.96 13,656.85

23. OTHER INCOME

For the Period For the Period

March 31, 2018 March 31, 2017
Rs. in Lakhs Rs. in Lakhs

(a) Interest Income
(b) Profit on sale of Investments

(¢) Foreign Exchange Gain

Total

23.93 50.43
3.92 39.94
- 87.86
27.85 178.23
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Notes forming part of the Condensed Financial Statements

24. PURCHASE OF TRADED GOODS

For the Period

For the Period

March 31, 2018

March 31, 2017

Total

19,098.69

16,284.83

25. (INCREASE )/ DECREASE IN INVENTORIES

For the Period

For the Period

March 31, 2018

March 31, 2017

Rs. in Lakhs Rs. in Lakhs
Inventories at the beginning of the year
Traded Goods 2,649.08 15.18
2,649.08 15.18
Less:
Inventories at the end of the year
Traded Goods 1,967.45 2,649.08
1,967.45 2,649.08
Total 681.63 (2,633.90)

26. EMPLOYEE BENEFIT EXPENSES

For the Period

For the Period

March 31, 2018

March 31, 2017

Rs. in Lakhs Rs. in Lakhs

(a) Salaries & Wages 266.97 131.09
(b) Contribution to provident fund and other funds 7.99 5.56
(c) Gratuity Expenses (Refer Note No.36A(iv)) 4.93 3.32
(d) Staff Welfare Expenses 7.67 13.50
Total 287.55 153.47

27. FINANCE COSTS

For the Period

For the Period

March 31, 2018

March 31, 2017

Rs. in Lakhs Rs. in Lakhs
(a) Interest on Borrowings 480.74 322.88
Total 480.74 322.88

28. DEPRECIATION AND AMORTISATION EXPENSES

For the Period

For the Period

March 31, 2018

March 31, 2017

Rs. in Lakhs Rs. in Lakhs

(a) Depreciation on Tangible assets 83.48 41.33
Less: Dep. On Porta Cabin Capitalized 16.00 =

67.48 41.33

(b) Amortisation of Intangible assets 2.71 2.26

Total 70.19 43.59

29. OTHER EXPENSES

Far the Parind

March 31, 2018

For the Darind
March 31, 2017

Rs. in Lakhs Rs. in Lakhs

(a2) Other Selling Expenses 14.52
(b) Conversion Charges 14.12 23.55
(c) Rent 17.19 7.18
(d) Repairs and maintenance to Others 0.17 -
(e) Insurance 11.56 21.16
(f) Rates & taxes 26.91 33.51
(g) Bank Charges 60.71 99.45
(h) Travelling & Convevance 20.95 12.51
(i) Freight & Forwarding Charges 128.55 44.97
(j) Loss on sale of Asset - 0.87
(k) Commission on sales 38.36 -
(1) SGST and CGST Expenses 0.31 =
(m) Provision for doubtful debts and advances (net) 51.16 (1.71)
(n) Vehicle Expenses 9.84 2.41
(o) General Expenses 100.70 64.91
(p) Payment to Auditor 11.16 3.23
(q) Director's Sitting Fees 3.16 1.55
(r) Custom Duty License Expenses 0.19 -
(s) Foreign Exchange Loss 0.10 -
(t) Share Issue Exepnses 0.40 175.95

Total 510.06 489.54

~‘Note: Payment to Auditor

For the Period

For the Period

%

ot March 31, 2018 March 31, 2017

I ./j Rs. in Lakhs Rs. in Lakhs

[ (i)] As Auditor:

L/ Audit fees 8.50 2.00

;\r}' Tax Audit fees 1.00 0.50

#ii) Reimbursement of Expenses 1.66 0.73
Total 11.16 3.23




30 Contingent Liabilities and Commitments (to the extent not provided for)

As at As at
Particulars March 31, 2018 March 31, 2017
Rs. in Lakhs Rs. in Lakhs
I. Claims against the Company not acknowledged as debts in respects of:
a) Bank Guarantees:
-Financial & Performance 1,581.49 203.98
Total (I) 1,581.49 203.98
II. Commitments
Capital Commitments (Net of Advances) 14,904.00 45,606.69
Total (II) 14,904.00 45,606.69
Total(I+1I) 16,485.49 45,810.67
31 Tax Expense
A. Income Tax Expense Recognised in Profit or Loss
As at As at
Particulars March 31, 2018 March 31, 2017
Rs. in Lakhs Rs. in Lakhs
i) Current Tax
Current tax on profit for the year = g
Adjustments for current tax of prior periods
Total Current tax expense - =
ii) Deferred Tax
(Decrease)/Increase in deferred tax liabilities
Decrease/(Increase) in deferred tax assets 679.13
MAT Credit Entitlements
Total Deferred tax expense/(benefit) 679.13 =
Income Tax Expense 679.13 -

B. The reconciliation between the provision of income tax and amounts computed by applying the Indian statutory income tax rate
to profit before taxes is as follows:

As at As at
Particulars March 31, 2018 March 31, 2017
Rs. in Lakhs Rs. in Lakhs
Profit before taxes including other comprehensive income (1,162.75) (968.90)
Enacted income tax rate in India 30.90%
Computed expected tax expense (359.29) -
Effect of:
Income exempt from tax - =
Basis differences that will reverse during a tax holiday period -
Income taxed at higher/ (lower) rates - =
Income taxes relating to prior years (320.29) =
Expenses disallowed for tax purposes 0.45 -
Others, net - -
Total income tax expense (679.13) -

32 Employee Benelil Obligalions
A. Gratulty

Ihe Company has covercd 13 Gratuity Liobilily by u Gioup Graluily Pulicy nenned "Cinpluyee Group @ralully Assuiance 3ilienie’ issued by Life
Lisurance Curpurativn uf India, Uniden Uns plan, gncempluyee aletement 1 ellgtble fur benelit, which will be equal Lo 18 days saldry fur each
completed year of service. Thus, it is a defined benefit plan and the aforesaid insurance policy is the Plan Asset.

i) Reconciliation of opening and closing balances of Defined Benefit Obligation:

As at As at
Particulars March 31, 2018 March 31, 2017
Rs. in Lakhs Rs. in Lakhs
Balance at the beginning of the year 21.59 4.91
Current Service Cost 10.99 5.10
Interest Cost 1.58 0.40
Actuarial {gain)/losses 1.54 3.06
Benefits Paid - -
Liability Transferred - 8.13
Curtailments - -
Settlements - -
Balance at the end of the year 35.70 21.589
ii) Reconciliation of opening and clesing balances of Fair Value of Plan Assets:
As at As at
Particulars March 31, 2018 March 31, 2017
Rs. in Lakhs Rs. in Lakhs
Balance at the beginning of the year - -
Expected Return on Plan Assets . -
—Actuariakgain/(losses) . .
/ Contribtion by the Company 25.00 -
V. _BEnen .. -
i b ' =
4{ = Return on Plar A ets excluding interest income 1.04 =
EE d of the year 26.04 -




iii) Assets and Liabilities Recognised in the Balance Sheet:
As at As at
Particulars March 31, 2018 March 31, 2017
Rs. in Lakhs Rs. in Lakhs
Present Value of Defined Benefit Obligation 35.70 21.59
Less: Fair Value of Plan Assets: 26.04 =
Less: Unrecognised Past Service costs
Amounts recognised as liability 9.66 21.59
Recognised under:
Long Term provision = 21.36
Short Term provision 9.66 0.23
Total 9.66 21.59
iv) Expenses recognised in the Statement of Profit and Loss:
As at As at
Particulars March 31, 2018 March 31, 2017
Rs. in Lakhs Rs. in Lakhs
Current Service Cost 10.99 5.10
Net Interest Cost 1.58 0.40
Acturial Gain / Losses - 3.06
Settlement - Project related transferred to CWIP (7.64) (8.21)
Total Expenses 4.93 0.35
v) Expenses recognised in the Other Comprehensive Income:
As at As at
Particulars March 31, 2018 March 31, 2017
Rs. in Lakhs Rs. in Lakhs
Actuarial gain/(losses) on Obligation for the period (1.54) (3.06)
Return on Plan assets, Excluding Interest Income 1.04 -
Gratuity capitalised in proportion to exp. booked in CWIP 0.36 2.97
Grauity recognised through Other Comprehensive Income (0.14) (0.09)
Unrealised Gain on Fair Value of Investments = >
Total Expenses recognised in OCI (0.14) (0.09)
vi) Major Category of Plan Assets
As at As at
Particulars March 31, 2018 March 31, 2017
Rs. in Lakhs % Rs. in Lakhs %
GOI Securites
Public Securities
State Government Securities
Contribution to LIC 26.04 100 = =
Others

Risk exposure
The Company is exposed to a number of risks, the most significant of which are detailed below:

Interest rate risk: A fall in the discount rate which is linked to the G.Sec. Rate will increase the present value of the liability requiring higher
provision. A fall in the discount rate generally increases the mark to market value of the assets depending on the duration of asset.

Salary Risk: The present value of the defined benefit plan liability is calculated by reference to the future salaries of members. As such, an increasc
in the salary of the members more than assumed level will increase the plan's liahility,

Investment Risk: The present value of the defined benefit plan liability is calculated using a discount rate which is determined by reference to
market yields at the end of the reporting period on government bonds. If the return on plan asset is below this rate, it will create a plan deficit.
Currently, for the plan in India, it has a relatively balanced mix of investments in government securities, and other debt instruments.

Asset Liability Matching Risk: The plan faces the ALM risk as to the matching cash flow. Since the plan is invested in lines of Rule 101 of Income Tax
Rules, 1962, this generally reduces ALM risk.

Mortality risk: Since the benefits under the plan is not payable for life time and payable till retirement age only, plan does not have any longevity
risk.

Concentration Risk: Plan is having a concentration risk as all the assets are invested with the insurance company and a default will wipe out all the
assets. Although probability of this is very less as insurance companies have to follow regulatory guidelines.




vii) Actuarial Assumptions

As at As at

Particulars March 31, 2018 March 31, 2017

Rs. in Lakhs Rs. in Lakhs

Discount Rate 7.87% 7.34%
Expected Return on Plan Assets 7.87% NA
Salary Growth Rate 6.50% 6.50%,
Attrition rate - 2.00% 2.00%

viii) Sensitivity Analysis
Significant Actuarial Assumptions for the determination of the defined benefit obligation are discount trade ,expected salary increase and employee turnover, The sensitivity analysis below,
have been determined based on reasonably possible changes of the assumptions occurring at end of the reporting period , while holding all other assumptions constant. The result of

Sensitivity analysis is given below:

Change in assumptions _ Impact‘on defined benefit obligatior! i |
Increase in assumptions Decrease in assumptions
Particulars As at March 31, As at March 31, As at March 31, As at March 21, As at March 31,
2018 As at March 31, 2017 2018 2017 2018 2017
% % Rs. in Lacs Rs. in Lacs Rs. in Lacs Rs. in Lacs

Discount Rate 1.00% (4.25) 5.08
Salary Growth Rate 1.00% 5.09 (4.39)
Attrition rate 1.00% (0.20) 0.13

In practice, this is unlikely to occur, and changes in some of the assumptions may be correlated. When calculating the sensitivit; of the defined benefit obligation to significant actuarial
assumptions the same method (present value of the defined benefit obligation calculated with the projected unit credit method at the end of the reporting period) has been applied as
when calculating the defined benefit liability recognised in the Balance Sheet, The methods and types of assumptions used in preparing the sensitivity analysis did not change as compared
to the prior year.

B. Leave Encashment

a,) The Leave Encashment Benefit Scheme is a Defined Benefit Plan and is wholly unfunded. Hence, there are no plan assets attributable to the
obligation.

b.) The accumulated balance of Leave Encashment (unfunded) provided in the books as at March 31, 2018, is Rs. 53.58 Lakhs (Previous Year Rs,
28.92 Lakhs), which is determined on actuarial basis using Projected Unit Credit Method.

c.) Principal Actuarial A I
5 As at As at
Pa
rticulars March 31, 2018 March 31, 2017
Discount Rate 7.87% 7.34%
C. Defined Contribution Plan
As at As at
Particulars March 31, 2018 March 31, 2017
Rs. in Lakhs Rs. in Lakhs
Employer's Contribution to Provident Fund 52.34 10.60
Expected Contribution for the next year Rs. in Lakhs
Employer's Contribution to Provident Fund 65.00

33. Capital Management

The key objective of the Company’s capital management is to ensure that it maintains a stable capital structure with the focus on total equity to uphold investor,
creditor, and customer confidence and to ensure future development of its business.

The Company focused on keeping strong total equity base to ensure independence, security, as well as a high financia! flexibility for potential future borrowings, if
required without impacting the risk profile of the Company.

For the purposes of Capital Management, the Company considers the following components of its Balance Sheet to manage capital.

The capital structure as of March 31, 2018 and 2017 was as follows:

As at As at As at Q) o)
Particulars March 31, 2018 March 31, 2017 April 01, 2016 g’oi';‘f'l‘ge ?o?::ge
Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs
Total Equity (A} 46,360.87 26,744,419 5,R97.80 73 3R 3R3 47
Cuciant Loans & Dolowings G6,711.20 6,710.30 1,381.18 (243} 1U3 3y
Non-Current Loans & Borrowings 45.749.93 8.124,18 = 483 13
THRt Lppmy ¥ wusewintEli | #) b, (VLAY LL,Wd1 U JyJusny L Bir Uy
As % of total equity 113.22 56.22 56.99
Total Capital (A+B) 98,852.01 41,778.97 9,258.98 136.61 351.23

Loans and borrowings represented 113.22%, 56.22% and 56.99% of total capital as of March 31, 2018, March 31, 2017, and April 1, 2016 respectively,

The Total Interest coverage ratio for the reporting period was as follows :

(Rs. In Lakhs)

Patticulats As at 31.03.2018 | As at 31.03.2017

EBDITA -611.69 -602.34
Interest 480.74 322.88
Interest Coverage Ratio -1.27 -1.87
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34 Financial Instruments
34.1. Categories of financial instruments

The carrying value of financial instruments by categories as of March 31, 2018 is as follows :

Fair Value through Fair value Amortised Cost
Particulars Other through profit
Comprehensive or loss
Income

Financial Assets
Cash and Cash Equivalents - 1,529.63
Other Balances with Banks : 2
Investments in Un Quoted Debt instruments o 801.39
Unquoted investments (Level 3) - -
Trade receivables - - 4,692.47
Loans = - -
Other financial asset - - 186.22
Total - 801.39 6,408.32
Financial Liabilities
Short Term borrowings - = 6,741.20
Long Term borrowings - - 45,749.93
Trade Payabies - - 18,096.30
Other financial liabilities - - 9,993.53
Total - - 80,580.96

The carrying value of financial instruments by categories as of March 31, 2017 is as follows :

Fair Value through Fair value Amortised Cost
Particulars Other through profit
Comprehensive or loss
Income

Financial Assets
Cash and Cash Equivalents - 1,025.63
Other Balances with Banks - - -
Investments in Un Quoted Debt instruments - 1,100.00 -
Unquoted investments (Level 3) - - -
Trade receivables = - 4,416.99
Loans - - -
Other financial asset - - 292.56
Total - 1,100.00 5,735.18
Financial Liabilities
Short Term borrowings - - 6,910.30
Long Term borrowings - - 8,124.18
Trade Payables - - 3,971.60
Other financial liabilities - - 20.16
Total - - 19,026.24

34.2. Fair Value Hierarchy

The table below analyses financial instruments carried at fair value, by valuation method. The different levels have been defined as follows:

Level 1 - Quoted prices in active markets far identical assets ar linhilities
Lovel 2 = Lipuls olher than quoled prices induded withihis Level 1 Uiat are observable for the asset or llabllity, clther directly (I.e. as prices) or

Indlrectly (lLe. derlved fiuin pilues).

Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).

Fair Value Hierarchy as at 31.03.2018

(Rs. in lakhs)

Particulars

Level 1 Level 2 Level 3 Total
Financial Assets
Investments in Un Quoted Debt instruments 801.39 - = 801.39
Fair Value Hierarchy as at 31.03.2017
Particulars (Rs. in lakhs)

Level 1 Level 2 Level 3 Total
Financial Assets
Investments in Un Quoted Debt instruments 1,100.00 - - 1,100.00




34.3. Financial Risk Management objectives

The Company has adequate internal processes to assess, monitor and manage financial risks. These risks include market risk (including currency risk, interest rate
risk and other price risk}, credit risk and liquidity nsk

The Company seeks to minimise the effects of these risks by using financial instruments such as foreign currency forward contracts, option contracts and interest
swaps to hedge risk exposures and appropriate risk management policies as detailed below. The use of these financial instruments is governed by the Company's
policies, which outlines principles on foreign exchange risk, interest rate risk, credit risk and deployment of surplus funds.

Item Primarily effected by Risk management policies Reference
Foreign Currency balances and exposure|Mitigating Fforeign currency risk using
Market risk - currency risk towards trade payables, buyer's credit, exports,|foreign currency forward contracts and Note 34.4.1
short-term and long-term borrowings option contracts.
Maintaining a combination of fixed and
. N . N . floating rate debt; interest rate swaps for
ket risk - interest rate risk ‘
Market ri Change in market interest rates long-term borrowings; cash management Note 34.4.2
policies
Ability of customers or counterparties to|Credit approval and monitoring practices;
Credit risk financial instruments to meet contractual{counterparty credit policies and limits; Note 34.5
obligations. arrangements with financial institutions
Preparing and monitoring forecasts of cash
Liquidity risk Fluctuations in cash flows flows; cash management policies; multiple- Note 34.6
year credit and banking facilities

34.4 Market Risk

The Company's financial instruments are exposed to

e Foreign currency risk
= Interest rate risk

market rate changes. The Company is exposed to the following significant market risks:

Market risk exposures are measured using sensitivity analysis. There has been no change to the Company's exposure to market risks or the manner in which these

risks are being managed and measured

34.4.1 Foreign Currency Risk management

The Company is exposed to foreign exchange risk on account of following:

1. Imports of raw materials and services.

2. Foreign currency borrowings in the form of buyers credit etc. availed for meeting its funding requirements.

The Company has a forex policy in place whose objective is to mitigate foreign exchange risk by deploying the appropriate hedging strategies through combination of
various hedging instruments such as foreign currency forward contracts, options contracts and has a dedicated forex desk to monitor the currency movement and
respond swiftly to market situations. The Company follows netting principle for managing the foreign exchange exposure.

a. The carrying amounts of the Company's foreign currency denominated monetary assets and liabilities based on gross exposure at the end of the reporting period is as

Forward Contracts (EUR in lakhs)

6.39

under:
Liabilities Assets
Currency Asat Asat Ksat —Asat Asat A= at
March 31, 2018 March 31, 2017 April 1, 2016 March 31, 2018 March 31, 2017 April 1, 2016
USD (lakhs) 229.66 58.43 25.64 = = o
INR (lakhs}) 14,938.25 3,894.96 1,694,20 = = =
EURO (lakhs) 6.69 - - - -
INR (lakhs) 539,48 = - - -
GBP (lakhs) 0.02 =
INR (lakhs) 1.73 - -
CHF (lakhs) u.ub - = -
LINR (fakhs) 3.62 - -
The foreign currency risk on above exposure is mitigated by derivative contracts. The outstanding contracts as at the Balance Sheet date are as follows:
b. Foreign currency forward, option contracts and interest rate swaps outstanding as at the Balance Sheet date:
As at As at As at
March 31, 2018 March 31, 2017 April 1, 2016
Buy Sell Buy Sell Buy Sell
Forward Contracts {(USD in lakhs) 110.72 - 58.43 - -

The forward and option contracts have been entered into to hedge the foreign currency risk on trade receivables and trade payables. The swap contracts have been entered into to hedge
the interest rate risks on the external commercial borrowings of the Company

c. Net open exposures outstanding as at the Balance Sheet date

Liabilities Assets
Currency As at A5 at As at As at AS at As at
March 31, 2018 March 31, 2017 April 1, 2016 March 31, 2018 March 31, 2017 April 1, 2016
USD (lakhs) 118.94 (0.00) 25.64 =
EURO (lakhs) 0.30 =
GBP (lakhs) 0.02 =
| CHF (lakhs) 0.05




d. Foreign currency sensitivity analysis

The Company is mainly exposed to fluctuations in US Dollar, The following table details the Company's sensitivity to a INR 1 increase and decrease against the US Dollar, INR 1 is the
sensitivity used when reporting foreign currency risk internally to key management personnel and represents management's assessment of the reasonably possible change in foreign
exchange rates. The sensitivity analysis includes only net outstanding foreign currency denominated monetary items and adjusts their translation at the period end for a INR 1 change in
foreign currency rates. A positive number below indicates an increase in profit where the Rupee strengthens by INR 1 against the US Dollar. For a INR 1 weakening against the US Dallar,

there would be a comparable impact on the profit,

As at
Currency USD Impact on profit or loss P 2016-17 April 01, 2016
Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs
Impact of INR 1 strengthening against US Dollar (143.39) (106.30) (25.64)
Impact of INR 1 weskening against US Dollar 143.39 (106.31}) 25.64

34.4.2 Interest Rate Risk management
The Company issues commercial papers, draws working capital demand loans, avails cash credit, fareign currency borrowings including buyers credit, Packing Credit etc. for meeting its

funding requirements.
Interest rates on these borrowings are exposed to change in respective benchmark rates. The Company manages the interest rate risk by maintaining appropriate mix/portfolio of the

borrowings

a. Interest rate sensitivity analysis
The sensitivity analysis below has been determined for borrowings assuming the amount of borrowings outstanding at the end of the reporting period was outstanding for the whole year

A 25 basis points increase or decrease in case of rupee borrowings is used when reporting interest rate risk internally to key rmanagement personnel and represents management's

assessment of the reasonably possible change in interest rates.
If interest rate had been 25 basis points higher/ lower in case of rupee borrowings and all other variables were held constant, the Company's profit for the year ended 31 March 2018

would decrease/ increase by Rs. 131.27 lakhs (31 March 2017: Rs, 35.86 lakhs and 01 April, 2016 Rs. 6.36 lakhs)

34.5 Credit Risk management

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the Company. The Company is exposed to credit risk from its
operating activities (primarily trade receivables) and from its financing activities, including deposits with banks and financial institutions, foreign exchange transactions and other financial
instruments.

Customer credit risk is managed by the Company's established policy, procedures and control relating to the customer credit risk management. The Company uses financial information
and past experience to evaluate credit quality of majority of its customers and individual credit limits are defined in accordance with this assessment through financial institutions.
Outstanding receivables and the credit worthiness of its counterparties are periodically monitored and taken upon case to case basis. The Company evaluates the concentration of risk with
respect to trade receivables as low, as its customers are located in several jurisdictions representing large number of minor receivables operating in independent markets.

The credit risk on cash and bank balances, derivative financial instruments is limited because the counterparties are banks with high credit ratings assigned by international credit rating

agencies.

Historical experience of collecting receivables of the Company is supported by low level of past default and hence the credit risk is perceived to be low.

34.6 Liquidity Risk management
The Company manages liquidity risk by maintaining adequate reserves, banking facilities and reserve borrowing facilities, by continuously monitoring forecast and actual cash flows, and by
matching the maturity profiles of financial assets and liabilities.

The table below provides details regarding the contractual maturities of financial liabilities including estimated interest payments as at March 31, 2018:

Rs. in lakhs

Carrying amount upto 1 year 1-3 year More than 3 year | Total cash flows
Accouts payable (18,096.30) (18,096.30) - - (18,096.30)
Borrowings (52,491.14) (6,741.20) (3,360.00) (42,389.94) (52,491.14)
Foreign Currevncy Forward Contracts, option 7,716.81 7716.81 7716.81
conracts and interest swaps .
Trade receivables 4,692.47 4,641.32 51.15 - 4,692.47
Total (58,178.15) (12,479.37) (3,308.85) (42,389.94) (58,178.15)
The table below provides details of financial assets as at March 31, 2018:

Rs, In lakhs

Carrying amount
Loans [
Other financial agscts 186.22
Total 186.22

The table below provides details regarding the contractual maturities of financial liabilities including estimated interest payments as at March 31 2017:

Rs. in lakhs

Carrying amount upto 1 year 1-3 year More than 3 year | Total cash flows
Accouts payable (3,971.60) (3,971.60) - - (3,971.60)
Borrowings (15,034.48) (6,910.30) = (8,124.18) (15,034.48)
Foreign Curre_ncy Forward Contracts, option 3,788.65 3,768.65 3,788.65
conracts and interest swaps = -
Trade receivables 4,416.99 4,416.99 - - 4,416.99
Total (10,800.44) {2,676.26) - (8,124.18) {10,800.44)
The table below provides details of financial assets as at March 31, 2017:

Rs. in lakhs

Carrying amount
Loans -
Other financial assets 202.56
Total 292.56
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The table below provides details regarding the contractual maturities of financial liabilities including estimated interest payments as at April 01, 2016:

Rs. in lakhs
Carrying amount upto 1 year 1-3 year More than 3 year Total cash flows

Accouts payable (529.36) (529.36) = = (529.36)
Borrowings (3,361.18) (3,361.18) (3,361.18)
Foreign Currency Forward Contracts, option ~

conracts and interest swaps E

Trade receivables 1,684.76 1,684.76 B 1,684.76
Tota! (2,205.78) (2,205.78) = - (2,205.78)

The table below provides details of financial assets as at April 01, 2016:

Rs. In lakhs

Carrying amount

Loans -

Dther financial assets 193.56

| Total 193.56
35. Leases

The Company has taken on lease a parcel of land from Gujarat Industrial Development Corporation for a period of 99 years with an option to
extend the lease by another 99 years on expiry of lease at a rental that is 100% higher than the current rental. However, the Company has no
specific obligation for renewal. The Company believes has considered that such a lease of land transfers substantially all of the risks and rewards
incidental to ownership of land, and has thus accounted for the same as finance lease.

36. Secondary Segment Information

The following table shows the distribution of the Company’s Revenue and Assets by geographical market:

For the Period

For the Period

March 31, 2018

March 31, 2017

Revenue
Rs. in Lakhs Rs. in Lakhs
In India 19,971.15 13,818.46
Qutside India 42.65 16.62
TOTAL 20,013.80 13,835.08
For the Period For the Period
Carrying Amount of Segment Assets March 321, 2018 March 31, 2017
Rs. in Lakhs Rs. in Lakhs
In India 128,713.92 53,108.15
Outside India 0.14 el
TOTAL 128,714.06 53,108.15

Addition to Fixed Assets

For the Period
March 31, 2018

For the Period
March 31, 2017

Rs. in Lakhs Rs. in Lakhs

In India
- Tangible 138.70 2,202.80
- Intangible 16.26
Qutside India
- Tanagible = E:
- Intangible - 5

TOTAL 138.70 2,219.06

37. Earning Per Share

For the Period For the Period
Particulars March 31, 2018 March 31, 2017
Rs. in Lakhs Rs. in Lakhs
Basic and Diluted Earning per Share
Number of Shares at the beginning (Nos. in Lakhs) 2,500.00 618.44
Number of Shares at the end (Nos. in Lakhs) 2,800.00 2,500.00
Weighted Average Number of Shares considered for Basic Earning Per Share (Nos. in Lakhs) 2,779.45 1,319.24
Weighted Average Number of Shares considered for Diluted Earning Per Share (Nos. in Lakhs) 2,779.45 1,328.28
Net Profit after Tax available for Equity Shareholders (Rs. in Lakhs) (483.62) (960.36)
Basic Earning (in Rupees) Per Share of Rs. 10/- each (0.17) (0.73)
Diluted Earning (in Rupees) Per Share of Rs. 10/- each. (0.17) (0.72)

38. Previous year's figures are shown in bracket and have been re-classified / regrouped to conform to Ind AS presentation requirements.

39. The Financial Statements were authorised for issue by the Board of Directors on 30th April,2018.




40. Transition to Ind AS
These are the first Financial Statements of the Company prepared in accordance with Ind AS.

The Accounting Policies set out in Note 1 have been applied in preparing the Financial Statements for the year ended March 31, 2018, the comparative
information presented in these Financial Statements for the year ended March 31, 2017 and in the preparation of an opening Ind AS Balance Sheet as at April
01, 2016 (the date of transition). In preparing its opening Ind AS Balance Sheet, the Company has adjusted the amounts reported previously in Financial
Statements prepared in accordance with the Accounting Standards notified under Companies (Accounting Standards) Rules, 2006 (as amended) and other
relevant provisions of the Act (IGAAP). An explanation of how the transition from IGAAP to Ind AS has affected the financial position, financial performance and
cash flows of the Company is set out in the following tables and notes:

A) Exemptions and exceptions availed

a) Ind AS optional exemptions

b) Ind AS mandatory exceptions

B) Reconciliations between IGAAP and Ind AS

As at As at
March 31, 2017 April 01, 2016
Papticulars Rn;z:::::d Adjustments Ind AS Regrouped IGAAP* Adjustments Ind AS
Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs
ASSETS
Non- current assets
Property, plant and equipment 2,219.06 2,219.06 61.90 51.90
Capital Work-in-Progress 30,846.26 30,846.26 2,161.74 2,161.74
Intangible Assets 14.00 14,00 = =
Financial Assets -
Investments S E
Loans =
Security Deposit 63.25 63.25 42.09 42.09
Other Non-Current assets 10.542.79 10,542.79 3,961.68 1,961.68
Total Non Current Assets 43,685.36 = 43,685.36 6,227.41 - 6,227.41
Current Assets
Inventories 2,650.32 E 2,650,32 16.70 16.70
Financial Assets
Investments 1,100.00 1,100.00 1,627.34 B.54 1,635.88
Trade receivables 4,416,99 4,416.99 1,684.76 1.684.76
Cash and cash equivalents 1,025.63 1,025.63 135.65 135.65
Other Financial Assets 229.31 229.31 150.55 150.55
Current Tax Assets(Net) - - - -
Other Current Assets 0.53 0.53 0.53 0.53
Total Current Assets 9.422.78 - 5,422.78 3,615.53 8.54 3,624.07
Total Assets 53,108.15 - 53,108.15 9,842.93 8.54 9,851.47
EQUITY AND LIABILITIES
Equity
Equity Share Capital 28.,000.00 28,000.00 6,184.41 6,184.41
Other Equity (1,255.51) (1,255.51) (295.15) 8.54 (286.61)
Total Equity 26,744.49 = 26,744.49 5,889.26 8.54 5,897.80
Liabilities
Non-current liabilities
Financial Liabilities
Borrowings 8,124.18 8,124.18 - =
Provisions 43.58 43,58 12.83 12.83
Deferred tax liabilities (Net) = L
Total Non Current Liabilities 8,167.76 = 8,167.76 12.83 = 12.83
Current Liabilities
Financial Liabilities
Borrowings 6,910.30 6,910.30 3,361.18 3,361.18
Trade payables 3,991.76 - 3,991.76 534.57 % 534,57
Other Financial Liabilities 7.286.91 7,286.91 = =
Provisions 6.93 6.93 2.88 2.88
Current Tax Liabilities(Net) - ” I
Other Current Liabilities - - 42.21 - 42.21
Total Current Liabilities 18,195.90 = 18,195.90 3,940.84 - 3,940.84
Total Liabilities 26,363.66 - 26,363.66 3,953.67 = 3,953.67
| Total Equity and Liabilities 53,108.15 - 53,108.15 9,842.93 8.54 9,851.47
T TEALP s liave Tisen i Tassifie D oo o Tl 88 presealalion veolescsnd s T THE piipisss of THis Winle
11} R&CORCIMArian of 1nral LAMPranANSIVA IRCOMA TOI TNE YAl 4110640 MaICh 31, 2017
For the period
Particulars March 31, 2017
R:gﬂ’:‘fd Adjustments Ind AS
Revenue from Operations 13,.656.85 = 13,656,85
Other Income 178.23 - 178.23
Total Income 13,835.08 - 13,835.08
Expenses
Cost of materials consumed = =
Purchase of Traded Goods 16,284.83 16,284.83
Changes in inventories of finished goods,
Stock-in-trade. Work-in-Proaress (27633:90) (2/633:90}
Excise duty on sale of goods 143.48 143.48
Employee benefits Expense 153.47 (0.09) 153.38
Power & Fuel Expenses -
Finance costs 322.88 322.88
Depreciation and amortisation Expense 43.59 43.59
Other Expenses 489.54 489.54
Total Expenses 14,803.89 (0.09) 14,803.80
Profit before Exceptional and Extra-
ordinary Items and Tax (968.81) (968.81)
Exceptional items -
Profit before tax (968.81) (0.09) (968.90)
Tax expense: T
Current tax R
Deferred tax e e
Total tax expenses = = = ﬁ \:1
Profit for the period (968.81) {0.09) (968.90) o "-7 y
Other comprehensive income: MUMBAI } .
Total comprehensive income for the year (968.81) (0.09) {(968.90)
4
* The IGAAP figures have been reclassified to confirm to Ind AS presentation requirements for the purposes of this Note. & “-“:“,f,



III) Notes to the reconciliations

a) Fair valuation of investments : Under IGAAP, investments in equity instruments were classified as long-term investments or current investments based on
the intended holding period and realisability. Long-term investments were carried at cost less provision for other than temporary decline in the value of such
investments. Current investments were carried at lower of cost and fair value. Under Ind AS, these investments are required to be measured at fair value. The
resulting fair value changes of these investments have been recognised in other equity and as part of 'Other reserves - FYOCI Equity instruments' at the date of

transition and in the Statement of Profit and Loss for subsequent periods.
b) Unamortised Loan Processing fees : Under the IGAAP, unamortised processing fees on Term Loan were presented as part of current assets. Under Ind AS,

in order to reflect Borrowings at amortised cost, the unamortised portion of processing fees is presented within the borrowings by netting off. There is no impact
on the total equity or profit as a result of this adjustment.

c) Retained earnings: Retained earnings as at April 01, 2016 has been adjusted consequent to the above Ind AS transition adjustments,

d) Remeasurement of gratuity recognised in other comprehensive income: Under Ind AS, the actuarial gains and losses form part of remeasurement of
the net defined benefit liability / asset and are recognised in other comprehensive income. Under previous GAAP, actuarial gains and losses were recognised in
statement of profit and loss.

e) Other Comprehensive Income: Under Ind AS, all items of income and expense recognised in a period are to be included in profit or loss for the period,
unless a standard requires or permits otherwise. Itemns of income and expense that are not recognised in profit or loss, but are shown in the Statement of Profit
and Loss as Other Comprehensive Income which includes remeasurement of defined benefit plans and fair value gain | (loss) on FVOCI equity instruments. The

concept of Other Comprehensive Income did not exist under IGAAP.
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